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Introduction

A Idaho-Maryland Mining Corporation (IMMC) is committed to redeveloping
the Idaho-Maryland Project in a environmentally and socially responsible
manner.

A IMMC believes public input into the permitting process for the Idaho-
Maryland Project will result in a better project for both the Company and the
community.

A The Project will benefit not only the Company and its shareholders, but the
local community of Grass Valley, Nevada County, and the State of
California.

A IMMC has submitted its 2011 Revised Project Applications to address public
comments from the CEQA process, publi
Community Outreach Program, and items identified by the Company in its

review of the 2008 Draft Environmental Impact Report (EIR).
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Applications History

A IMMC submitted its original Permit Applications to the City of Grass Valley
(City) in April 2005. The Master Environmental Assessment (MEA)
commenced in December 2005.

A During 2005 and 2006, IMMC conducted four public workshops on the
Project, with the goal of educating the public about the basics of the Project
and identifying public concerns.

A In 2006, the City conducted two public workshops on the Project as part of
the MEA process, to get input from the public on potential impacts and
benefits of the Project, so they could be addressed in the EIR.

A The MEA was completed in June 2006. Subsequently, IMMC decided to to
revise its project applications to ensure that public comment from the MEA
process was addressed prior to moving forward with the preparation of the
Draft EIR.

THE IDAHO-MARYLAND MINE PROJECT 2011 Revised Project Application | June 2011



Applications History

A

A

In January 2007, IMMC conducted two public workshops outlining the
changes it was making to its 2005 Project Applications.

The 2007 Revised Project Applications were submitted in May 2007.

Next, a required Initial Study for the Project commenced in July 2007 and
was completed in September 2007. The City conducted a public meeting to
receive public comment on the Initial Study.

The preparation of a Draft EIR then commenced in October 2007. The City
conducted four public workshops associated with preparation of the Draft
EIR, during which the public had opportunity to provide input.

The Draft EIR was published in October 2008. Public review of the Draft
included three public meetings. Written comments were also received. The
public comment period ended in January 2009.
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Applications History

A During the first half of 2009, IMMC reviewed the Draft EIR and the
associated public comments, and met with a number of public agencies that
had provided comments to discuss any issues or concerns.

A Based on its analysis of the Draft EIR and public comments, IMMC made
the decision to revise its 2007 Project Applications to modify and clarify
aspects of the Project. The goal of the changes was to eliminate, reduce, or
further mitigate potential environmental impacts identified in the 2008 Draft
EIR. The decision make these changes was driven by two main factors:

A IMMC wanted to ensure the clean-up of historic mine tailings on the
Idaho-Maryland site was included and fully analyzed in the EIR.

A IMMC believed the air quality impacts identified in the 2008 Draft EIR
could be greatly reduced. Air quality impacts were the only potential
environmental impact that was not mitigated in the 2008 Draft EIR.
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A Between mid-2009 and April 2011, IMMC worked to revise its 2007 Project
Applications.

A Technical work included, but was not limited to:
A Modifying shift changes and updating manpower requirements
A Completing detailed traffic modeling

A Completing air emissions modeling with the goal of reducing nitrogen
oxides (NO,), random organic gases (ROG), diesel particulate matter
(PM,.), and greenhouse gas emissions (GHG)

A All of the above were modeled for Business As Usual, Project as Proposed,
and Alternatives to provide the City and the public with additional
information for analysis. (In the 2008 Draft EIR, only the Project as
Proposed was modeled by the City).
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2011 Revised Permit Applications

In April 2011, IMMC submitted its 2011 Revised Permit Applications to the City.

A IMMC requested that the City complete a Revised Draft EIR, to ensure the
changes made to the project applications are properly analyzed in the EIR and
to ensure the public has the opportunity to comment on these changes prior to
completing the Final EIR.

A In May 2011, the City accepted the Revised Applications as complete.

A Moving forward, a Revised Draft EIR will be completed by the City. Next, it will
be published for public review, and public meetings will be held to allow public
comment. All public comments, whether written or oral, will then be addressed
in the Final EIR.

A Subsequently, the Final EIR will be prepared and, if acceptable, certified as
complete by the City of Grass Valley Council.
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Modifications and Clarifications

A In addition to the issues IMMC identified in the 2008 Draft EIR (air quality
and clean-up of tailings), the public appeared to express three main areas
of concern:

A Air quality
A Traffic

A Hydrology (potential impacts to water quality in South Fork Wolf Creek
and potential impacts to domestic wells)

Al MMC6s 2011 Revised Project Applicat.i
further mitigate these key areas of concern (as well as other areas).
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Modifications: Air Quality

A IMMC made a number of modifications to reduce air quality impacts:

A Hoisting of industrial mineral ore (development rock) and gold ore up
the Idaho-Maryland Shatft to reduce truck haulage

A Use of a Traffic Management Plan, which includes provision of a van
pool system to reduce employee traffic trips by 33%

A Use of higher tier engines for off-road equipment

A Use of low NOy burners in the recycled stone and ceramics plant and
gold plant

A Use of emulsion explosives instead of Ammonium Nitrate (ANFO)

A Use of Best Management Practices (water sprays, dust collectors, etc.)

A NO, ROG, PM,,, and GHG gas emissions have been greatly reduced.
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Modifications: Traffic

Ve

A IMMC has made a number of modifications to reduce traffic impacts,
including:
A Modification of shift schedules and manpower requirements to avoid
peak traffic times as much as possible

A Changes in traffic circulation 7 traffic will enter and leave the Idaho-
Maryland site via ldaho-Maryland Road (employee traffic was formerly
designated to use East Bennett Road)

A Provision of a Traffic Management Plan that includes a van pooling
system provided by IMMC

A A 33% reduction in employee traffic trips and a 20% reduction in total traffic
trips to and from the mine site will be achieved with the Traffic Management

Pl an. Empl oyee traffic on the Cityo

Hennessey School has been eliminated.

THE IDAHO-MARYLAND MINE PROJECT 2011 Revised Project Application | June 2011



Modifications: Hydrology

Ve

A IMMC has made a number of modifications to eliminate potential hydrology
(and biology) impacts to South Fork Wolf Creek, including:

A Elimination of the water treatment plant at the New Brunswick site

A Construction of a raw water line under East Bennett Road to transport
mine water discharge from the New Brunswick site to the Idaho-
Maryland site

A Discharge of treated mine water from the New Brunswick Shaft, Idaho-
Maryland Shaft, and Idaho-Maryland decline through a water treatment
plant, pipeline, and a stream apron to Wolf Creek

A Potential hydrology and biology impacts to South Fork Wolf Creek have now
been eliminated.
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Modifications: Hydrology

A IMMC has made a number of changes to address potential impacts to
domestic well owners, including;

A Construction of a Nevada Irrigation District (NID) water service system
along and proximate to East Bennett Road prior to mine dewatering;

A Implementation of a Domestic Well Monitoring Program to monitor
domestic wells in the vicinity of the mine throughout the project life

A Implementation of a Domestic Well Mitigation Program to address how
domestic water supply will be mitigated, should they be impacted

A The NID water system will allow treated water to be quickly installed for any

residences potentially impacted by mine dewatering, thereby mitigating
potential impacts to domestic wells.
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Clarifications

A Clarifications in the 2011 Project Applications include:

A

A

Clean-up of legacy mine tailings on the Idaho-Maryland site as part of the
construction grading plan

Clarification of mine throughput (tonnage rate) of gold and industrial mineral
ore, process flows, and management of their operational variability

Elimination of existing untreated mine water discharge into Wolf Creek

Use of a crushing and screening plant, inside a building on the surface, to
make various aggregate products (sizes) for sale into the local and regional
markets through the duration of the project

Improvement of internal traffic circulation including a dedicated off-ramp
from Centennial Drive, improved employee parking, and on-site traffic flow.

Inclusion of traffic to and from the Mining Education Center
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Clarifications

A Clarifications in the 2011 Project Applications include:

A Clarification of energy requirements, (natural gas, electricity, and diesel
fuel)

A Clarification of the mine water detention pond and storm water detention
pond sizes and capacities

A Improvements to the New Brunswick site (replacement of the water
treatment plant with a compressor/storage house and improved road
access)

A Acquisition of the 7-acre Round Hole site

A Clarification of project phase descriptions, timing, and project life to
include four phases (including reclamation) and a 24-year project life
(for the Project as Proposed)
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