


The Idaho-Maryland (IM) Project (continued)

IMMC is permitting the reopening of the IM Mine under the California Environmental Quality Act (CEQA).

The City of Grass Valley is the Lead Agency in the permitting process. The Environmental Impact
Report (EIR) preparation commenced in October 2007 and a Draft EIR was published in October 2008.
A 2011 Revised Permit Application submitted to the City to eliminate, reduce, or mitigate potential
environmental impacts identified in the 2008 Draft EIR and public comment period. A Revised Draft EIR
is being completed prior to completing the Final EIR.

Additional local, state, and federal permits will be required subsequent to completing the EIR and
obtaining a Mine Use Permit from the City of Grass Valley. California has a clearly defined permitting
process.

The project has strong public support. The City of Grass Valley completed an independent survey
where 72% of residents supported the project, 16% were undecided, and 12% opposed it.

California has benefited from operating gold mines throughout its history. Other gold mines currently
operating in California include New Gold’s Mesquite Mine and Atna’s Brigg’s Mine. Sutter Gold is
permitting the reopening of the Sutter Creek Mine. Golden Queen Mining is permitting the opening of
the Soledad Mountain Project.

The Idaho-Maryland Project Benefits

Brownsfield redevelopment including the cleaning up of three legacy mine sites.

Creation of 400 permanent high paying jobs as well as additional temporary construction jobs.
Economic diversity for the City of Grass Valley and Nevada County.

Job creation and opportunity for local businesses that supply goods and services to the mine.

Indirect opportunities for businesses and job creation as mine employees and their dependents
purchase goods and services in the local community.

Increased tax revenue for Grass Valley, Nevada City from property tax, sales tax, etc. Taxes from the
mine will support local services including schools, police, ambulance, fire fighters, etc.

Increased tax revenue for the State of California and the federal government through sales tax,
employee and corporate income taxes, and other taxes.

Opportunities for our youth to find local employment and long term careers with good benefits and
decent wages.

Opportunities for tourism with a Mining Education Center, outdoor historical mining display park, and
mine and mill tours.

Traffic improvements include a new connector road between Idaho-Maryland Road and East Bennett
Road and alignment of Whispering Pines Road with Springhill Avenue.

Smart growth — redevelopment of unused and idle property left from historic mining activities. Clean up
of a legacy mine site.

At the end of the project, the property and buildings will be converted to a business park and provide
future opportunities for Grass Valley and Nevada County.

At the end of the project, the Mining Education Center will remain as a tourist attraction providing future
opportunities for Grass Valley and Nevada County.
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